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Minutes of the Annual General Assembly
Meeting of Arkan Building Materials PJSC
(the “Company”)
held electronically (remotely)
with the option for in-person attendance
at 3:30 pm Monday April 10, 2023

Pursuant to an invitation of the Board of Directors
of the Company concerning the Annual General
Assembly meeting held at Hotel Fairmont Bab Al
Bahr Hotel, Al Maqgta, Abu Dhabi, UAE, with
options for either electronic (remote) or in-person
attendance, the shareholders’ registration and
voting opened at 3:30 pm on Sunday 9 April 2023
and closed at 3:30 pm on Monday 10 April 2023.
The Company's Annual General Assembly
convened on Monday 10t April 2023 at 3:30 PM
after ensuring the completion of the quorum by
registering the shareholders’ in principal and proxy
shares totaling (5,993,887,592) shares
representing (87.50%) of Company capital as per
attached list, were invited to discuss the matters
stated on the agenda as duly announced and to
adopt appropriate resolutions in respect thereof.

Attendees:

Hamad Abdulla Al Shurafa Al Hammadi,
Chairman

Jamal Salim Al Dhaheri, Vice Chairman

Saeed Ghumran Saeed Salem Al Remeithi
Member/ Group Chief Executive Officer

Abdulaziz Abdulla Ismail Mohamed Alhajri
Member

Nabeel Qadir
Member

Fatima Abdulla Muhammad Sharif Al Fahim
Member

Farah Abdulla Muhammad Ali Al Mazrui
Member (attended remotely)

Stephen J Pope
Chief Financial Officer

Badr Al Hassan
Representing the external auditors, Deloitte &
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Touche (M.E.)

Moataz Saleh
Representing First Abu Dhabi Bank which is
mandated with registering Company's shares

Ossama Hamdy
Representing the Securities and Commodities
Authority

Yasser Omar
Hadef and Partners, Company's external legal
advisor

The meeting began with announcing the
completion of the quorum of the Annual General
Assembly held in person with an option to attend
remotely by registering shareholders representing
the aforementioned percentage. At the outset of
the meeting, the meeting secretary stated that the
shareholders voting shall be through the electronic
link after discussing each item.

The meeting was chaired by H.E. Hamad Abdulla
Al Hammadi, in his capacity as the Chairman of the
Company’s Board of Directors who welcomed the
attendees and requested the shareholders to
review the items listed in the General Assembly
meeting agenda namely:

1. Hearing and approving the Board of Directors’
report on the Company’s activities and financial
position for the fiscal year ending on 31/12/2022.

2. Hearing and approving the external auditor’s
report for the fiscal year ending on 31/12/2022.

3. Discussing and approving the Company's
balance sheet and profit and loss statement for
the fiscal year ending on 31/12/2022.

4. Considering the recommendation of the Board of
Directors regarding not distributing cash
dividends to shareholders for the fiscal year
which ended on 31/12/2022, based on the
justifications mentioned in the meeting .

5. Considering and deciding on the Board of
Directors’ proposal regarding the remuneration
of the members of the Board of Directors.

6. Discharging the members of the Board of
Directors from liability for the fiscal year ending
on 31/12/2022.
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7. Discharging the auditors from liability for the
fiscal year ending on 31/12/2022.

8. Appoint the external auditors for the fiscal year
that will end on 31/12/2023 and determine their
fees

Special Resolutions:

9. Approving the amendment of the Articles of
Association in accordance with Federal Decree-
Law No. (32) of 2021 regarding commercial
companies;

10. Changing the Company's trade name from
"Arkan Building Materials (Arkan) PJSC" to
"EMSTEEL BUILDING MATERIALS PJSC";

11. Approving the amendment of Article (2) of the
Company’s Articles of Association to read as
follows:

The name of the Company is “EMSTEEL
BUILDING MATERIALS PJSC” [consistent with
para 10].

The Chairman proposed appointing Mr. Yasser
Omar, from Hadef and Partners as the meeting
secretary, and Mr. Moataz Saleh, First Abu Dhabi
Bank as votes collector and the General Assembly
consented to both appointments.

The meeting proceeded to the first item where the
GCEO briefed the shareholders about the
operational and financial performance of the
unified entity following the merger of Emirates
Steel and Arkan in October 2021. He stated that
after a year of remarkable achievements, the
Company is now a combined entity, that is
stronger, more efficient, and more profitable than
before.

This was reflected in the Company's performance
in 2022 where the Group’s net profit for the year
2022 was AED 510 million compared to a loss in
2021, supported by the expansion of the group’s
international export footprint by 25% to 70
countries.

Revenue for the same period rose to AED 9.5
billion, up 10% compared to 2021, while EBITDA
increased by 51%.
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Bank Loans of the Group has been reduced by
over 50%; from AED 2.3 billion at December 2021
to AED 1.1 billion at December 2022.

This reduction in Group loans reflected a core
target of the management team given the
significant increase in interest rates and to prepare
the Group’s balance sheet to assume additional
loan structures to finance its future expansion
plans.

During 2022 Group's share price under the ticker
“EMSTEEL” traded on Abu Dhabi Stock Exchange
in the range of AED 1.13-2.08 per share. The
share price has increased by 14% in 2022, from
first trading day (3/1/2022) until the last trading day
(30/12/2022). Daily trading volumes during the
year were on average around AED 20 million.

He added that we have also solidified our
proposition as one of the leading decarbonised
steel manufacturers in the world which gives the
Company a competitive advantage and provides
an unprecedented opportunity to benefit from the
rapidly growing demand for low-carbon steel and
sustainable building materials. Our focus on
decarbonisation is a key priority ahead of COP 28
and beyond. We will continue to partner with
government entities and industry leaders to play a
vital role in in the UAE’s journey to achieve net zero
emissions by 2050.

He also indicated that enhancing shareholder
value through the development of new foundations
for growth remains our priority. The Group aims to
strengthen our position in the local market, expand
regionally and internationally, explore new growth
levers, and introduce a wider range of innovative
and low emissions products and solutions to meet
the growing demands of our customers.

The meeting secretary pointed out that the Board
of Directors' report is attached to the annual report
booklets you've received and is also available
electronically on the Company's website and he
asked if any shareholder had any inquiry.

Mr. Mohamed Abdul Hafez Mahmoud asked about
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the prospects to reduce the Company’s losses and
change the positions towards realizing profits. The
GCEO responded stating that the Company did
realize profits this year 2022 which exceeded half
a billion Dirhams. This is compared to AED (600)
million loss in 2021. Therefore, the Company has
already started to realize profits and is no longer
incurring losses. The Company will focus on further
reducing costs and opening new markets and new
product offerings that could generate high returns
for the Company.

Mr. Sarmad Hussein Abdallah Gheriri asked about
the measures that the Company is taking to
improve the financial position and increase the
investments. The GCEO responded stating that
the Company is committed to achieve geographic
expansion and open new markets. Today, the
Company exports its products to 70 countries with
a 25% increase year on year. The Company also
focuses on product range expansion and in
particular the products with higher value / higher-
return such as low carbon steel which gives the
Company the opportunity to penetrate new
markets globally.

Mr. Sarmad Hussein Abdallah Ghriri asked about
the Company’s plans to increase its investments
locally and internationally. The meeting secretary
responded that the GCEO'’s reply to the previous
two questions included the feedback in relation to
the Company’s investment plans for the local and
international markets.

After answering the shareholders questions, the
first item was put to a vote.

The shareholders approved and endorsed by
majority, by electronic voting, the Board of
Directors’ report on the Company’s activities and
financial position for the fiscal year ending on
31/12/2022 with a rate of (99.9990%), despite the
fact that shareholders representing (0.0010%) of
the shares represented in the meeting abstained
from voting.

The meeting secretary moved to the second item
where Mr. Badr Al Hassan, from M/s Deloitte and
Touche (M.E.), read out the Company's external
auditor report.

The meeting secretary asked if any shareholder
had any questions and since there were no
questions from the shareholders, the second item
was put to a vote.
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The shareholders approved by majority, through
electronic voting, the external auditors’ report for
the fiscal year ending on 31 December 2022, with
a rate of (99.9990%), despite the fact that
shareholders representing (0.0010%) of the shares
represented in the meeting abstained from voting.

The meeting secretary moved to the third item
concerning discussing and approving the
Company’s balance sheet and profit and loss
statement for the fiscal year ending on 31/12/2022.

The meeting secretary stated that the Company
had disclosed the audited financial statements on
the Company’s website as well as the ADX
website. Moreover, copies of the financial
statements are available at the auditorium.
Accordingly, the shareholders had the opportunity
to review the financial performance of the
Company.

The meeting secretary asked if any shareholder
had any questions and since there were no
questions from the shareholders, the third item was
put to a vote.

The shareholders approved by maijority, through
electronic voting, the Company’s balance sheet
and profit and loss statement for the fiscal year
ending on 31/12/2022, with a rate of (99.9988%),
despite the fact that shareholders representing
(0.0012%) of the shares represented in the
meeting abstained from voting.

The meeting secretary moved to the fourth item
concerning considering the proposals of the Board
of Directors to not distribute profits to shareholders
for the fiscal year ended 31/12/2022 based on the
justifications contained in the Board of Directors'
report to the shareholders.

The meeting secretary stated that the Board of
Directors recommended not to distribute cash
dividends to shareholders for the fiscal year which
ended on December 31, 2022 for the following
reasons:

Currently, the Group is focused on a number of
expansion projects that will significantly enhance
the value of the Group, and in turn the value of our
shareholders’ investment. Once we achieve
positive progress in these projects in terms of
performance and overall cash position, we will
establish an appropriate and sustainable dividend

policy.
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Mr. Rashed Shahdad Mohamed Ali Al Mazim
commented requesting the Board of Directors to
pay out dividends as the Board is receiving
remuneration. He voiced his resentment to the
Board of Directors for not paying dividends.

Mr. Sarmed Hussain Abdallah Ghriri asked about
the reasons behind the Board recommendation not
to pay out dividends. The meeting secretary
responded that the reasons have been set out in
the recommendation letter he read out.

Mr. Rashed Shahdad Mohammad Ali Al Mazim
asked about the expected time when the Company
will pay out dividends in the future. The meeting
secretary pointed out that the Board report stated
that the Company is involved in new projects for
growth and value creation for the shareholders.
When the Company achieves good progress in
these projects and as soon as the cash position
allows, the Company will be able to pay dividends.

After answering the above questions, the fourth
item was put to a vote.

The shareholders approved by majority, through
electronic voting, the proposals of the Board of
Directors to not distribute profits to shareholders
for the fiscal year ending 31/12/2022 based on the
justifications contained in the Board of Directors'
report to the shareholders, with a rate of
(99.9818%), in spite of the objection of
shareholders representing (0.0182%) of the shares
represented in the meeting.

The meeting secretary moved to the fifth item of the
agenda concerning approving the Board of
Directors’ remuneration and determine its amount.

The meeting secretary stated that the Board of
Directors proposes to pay fees of (6,102,500) UAE
Dirhams to the members of the Board of Directors.

Mr. Rashed Shahdad Mohammad Ali Al Mazim
asked how could the Board receive remuneration
and at the same time does not pay out dividends to
the shareholders. The meeting secretary
responded that the Board remuneration is
conditional upon the Company having net profits
which is the case. The remuneration is not
conditional upon paying out dividends to the
shareholders. Moreover, the remuneration is
rewarding their efforts for managing the Company
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in the last year and in particular the Company
moved from making losses to being profitable.

After answering these questions from the
shareholders, the fifth item was put to a vote.

The shareholders approved by majority, through
electronic voting, the Board of Directors’
remuneration and determined its amount as AED
(6,102,500), with a rate of (99.9810%), despite the
fact that shareholders representing (0.0003 %) of
the shares represented in the meeting abstained
from voting and the objection of shareholders
representing (0.0187%).

The meeting secretary moved to the sixth item of
the agenda concerning discharging the members
of the Board of Directors from liability for the fiscal
year ending on 31/12/2022.

The meeting secretary asked if any shareholder
had any questions, and since there were no
questions from the shareholders, the sixth item
was put to a vote.

The shareholders approved by majority, through
electronic voting, to discharge the members of the
Board of Directors from liability for the fiscal year
ending on 31/12/2022, with a rate of (99.9988%),
despite the fact that shareholders representing
(0.0002%) of the shares represented in the
meeting abstained from voting and the objection of
shareholders representing (0.0010%).

The meeting secretary moved to the seventh item
of the agenda concerning the discharge the
external auditors from liability for the fiscal year
ending on 31/12/2022.

The meeting secretary asked if any shareholder
had any questions, and since there were no
questions from the shareholders, the seventh item
was put to a vote.

The shareholders approved by majority, through
electronic voting, the discharge of the external
auditors from liability for the fiscal year ending on
31/12/2022, with a rate of (99.9988%), despite the
fact that shareholders representing (0.0002%) of
the shares represented in the meeting abstained
from voting and the objection of shareholders
representing (0.0010%).
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The meeting secretary moved to the eighth item of
the agenda concerning the appointment of the
external auditors for the fiscal year that will end on
31/12/2023 and determining their fees. The
meeting secretary asked Mr. Badr Al Hassan to
disconnect the line to the meeting prior to
discussing the item relating to appointing the
auditors.

The meeting secretary informed the attendees that
the Board of Directors' recommends the
reappointment of M/s Deloitte & Touche (M.E.) as
the Company's auditors for the year that will end
on 31/12/2023 with annual lump sum fee of AED
(886,000) for the audit of the Company’s financial
statements.

The meeting secretary asked if any shareholder
had any questions, and since there were no
questions from the shareholders, the eighth item
was put to a vote.

The shareholders approved by majority, through
electronic voting, the reappointment of M/s Deloitte
& Touche (M.E.) as the Company's auditors for the
year that will end on 31/12/2023 with annual lump
sum of AED (886,000), with a rate of (99.9780%),
despite the fact that shareholders representing
(0.0179%) of the shares represented in the
meeting abstained from voting and the objection of
shareholders representing (0.0041%).

After that, the meeting secretary moved to the ninth
item of the agenda concerning discussing and
approving the amendment of the Articles of
Association in accordance with Federal Decree-
Law No. (32) of 2021 regarding commercial
companies.

The meeting secretary explained to the
Shareholders the proposed amendments to the
Articles of Association and he clarified that after the
General Assembly approves the amendment of the
Company’s Articles of Association in accordance
with Federal Decree-Law No. (32) of 2021
regarding commercial companies, the company
will submit a request to the Securities and
Commodities Authority in order to obtain the
Authority’s final approval to amend the Articles of
Association and issue a certificate to amend the
Articles of Association and publishing the change
in the Official Gazette.

The meeting secretary asked if any shareholder
had any questions, and since there were no
questions from the shareholders, the ninth item
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was put to a vote.

The shareholders approved by majority, through
electronic voting, the amendment of the Articles of
Association in accordance with Federal Decree-
Law No. (32) of 2021 regarding commercial
companies, with a rate of (99.9989%), despite the
fact that shareholders representing (0.0002%) of
the shares represented in the meeting abstained
from voting and the objection of shareholders
representing (0.0009%).

After that, the meeting secretary moved to the tenth
item of the agenda concerning the change the
Company’s trade name from “Arkan Building
Materials (Arkan) PJSC” to “EMSTEEL BUILDING
MATERIALS PJSC.

The meeting secretary explained that the
amendment of the Articles of Association included
changing the commercial name of the Company,
and the company reserving the new trade name,
which means that the new name has been
approved by the Department of Economic
Development in its capacity as the competent local
authority for such matters. In order to complete the
name change, the approval of the General
Assembly is required by a special resolution

The meeting secretary asked if any shareholder
had any questions, and since there were no
questions from the shareholders, the tenth item
was put to a vote.

The shareholders unanimously approved, through
electronic voting, the change of the Company’s
trade name from “Arkan Building Materials (Arkan)
PJSC” to “EMSTEEL BUILDING MATERIALS
PJSC.

After that, the meeting secretary moved to the
eleventh item of the agenda concerning approving
the amendment of Article (2) of the Company’s
Articles of Association to read as follows:

“The name of the Company is “EMSTEEL
BUILDING MATERIALS”, a public joint stock
company”.

The meeting secretary stated that as the change of
the trade name has been approved, it is necessary
to approve the amendment of Article (2) of the
Company’s Articles of Association.

The meeting secretary asked if any shareholder
had any questions, and since there were no
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questions from the shareholders, the eleventh item
was put to a vote.

The shareholders unanimously approved, through
electronic voting, the amendment to Article (2) of
the Company’s Articles of Association to read as
follows:

“The name of the Company is “EMSTEEL
BUILDNG MATERIALS”, a public joint stock
company”.

Having reviewed and discussed the items listed in
the meeting agenda, the General Assembly
resolved:

1- Approved and endorsed, by majority, Board of
Directors’ report on the Company’s activities
and financial position for the fiscal year ending
on 31/12/2022.

2- Approved and endorsed, by majority, the
external auditor’'s report for the fiscal year
ending on 31/12/2022.

3- Approved and endorsed, by majority, the
Company’s balance sheet and profit and loss
statement for the fiscal year ending on
31/12/2022.

4- Approved, by majority, the proposal of the
Board of Directors to not distribute profits to
shareholders for the fiscal year ending
31/12/2022 based on the justifications
contained in the Board of Directors' report to the
shareholders.

5- Approved, by majority, the Board of Directors’
remuneration and determine its amount as AED
(6,102,500).

6- Approved, by majority, to discharge the
members of the Board of Directors from liability
for the fiscal year ending on 31/12/2022.

7- Approved, by majority, to discharge the
external auditors from liability for the fiscal year
ending on 31/12/2022.

8- Approved, by majority, to re-appoint the
external auditors, M/s Deloitte and Touche
(M.E.), for the fiscal year that will end on
31/12/2023 and determine their fees with AED
(886,000).
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9- Approved, by majority, by a special resolution,
with a rate of (99.9989%), to amend the Articles
of Association in accordance with the Federal
Decree-Law No. (32) of 2021 concerning the
Commercial Companies.

10- Approved unanimously, by a special
resolution, to change the Company’s trade
name from “Arkan Building Materials (Arkan)
PJSC” to “EMSTEEL Building Materials
PJSC”.

11- Approved unanimously, by a special
resolution, the amendment to Article (2) of the
Company’s Articles of Association to read as
follows:

“The name of the Company is “EMSTEEL
BUILDING MATERIALS”, a public joint stock
company”

Following completion of the discussion of all affairs
and taking appropriate resolutions therein, the
General Assembly resolved closure of the meeting
at 4:00 PM.

These minutes are made at the venue of the
Annual General Assembly meeting and duly
executed by:
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